AN EXCEPTIONAL RV RESORT
STURGEON LARKE, MN - (218) 372-3272

Date: August 15, 2009
Subject: 2010 Seasonal Contracts

The 2009 Season is drawing to an end and, once again, it is time to 100K forward to next
season. Before we turn our attention to next year, let’s take a look back and see where we
have been and how we arrived at this point.

This year began with a shock! Bill and Deb are no longer Managers of Timberline RV Park!
What happened and who is this couple from Texas? They talk with funny accents, they
have no idea who we are, how long we have been here, or how we do things around
here. Boy did the rumor mill take off at this point about what happened to Bill and Deb. In
the end, the simple truth came out, Bill and Deb did not see eye to eye with the owners and
were let go.

Well then, just who are Jim & Yvette? What happened to the entrance to the park, it is
beautiful - new landscaping, stained log borders, new dump station, the trees have been
trimmed, flower beds planted and the roads have been graded. What the heck is going on
here? Wait, who cleared out and built that log corral for four wheelers at the rear of the
park, what is a community garden and what do you mean, “a giant bon fire, with live
music”. I did not just hear you say the park now has an “ASH HOLE” did I? WoW, look at
the Recreation Center, it has been beautifully redecorated and those split log caps on all the
posts around the building really adds to the appearance. Something has changed; you
mean everyone has to play by the same rules now? Whose idea was that?

Yes, a lot has changed this year and we feel most of it was for the betterment of Timberline
RV Resort and its residents and guests. We are well aware that we failed to uphold some
of the great Timberline traditions when it came to many of the Events. We also feel we
need to prouvide more signage to Keep residents and guests better informed of park
activities. We need to improuve in many areas but, overall, we all had a Fantastic year and
will have many memories to last a lifetime.



We had a very busy year, and you should know we do not plan on slowing down one bit
for the coming year, 2010. Throughout this season, we Kept our eyes and ears open and
used what we learned in the development of the 2010 contracts. Many of the changes and
additions are from input by the community. Ouver the 2009 season, we have listened with
our eyes and ears to you, the residents of Timberline’s community. We hauve incorporated
into the contract what you have indicated was important for the continued success of the
park. We are also fully aware that there will be those among you who will find some
things in the new contract unacceptable and may leave. We are saddened by your
departure but wish you the best wherever you may go.

Please read the attached 2010 contract and its attachments very carefully. As mentioned
abouve, we have made some changes and it is imperative that you fully understand and
agree before signing. We are continuing our negotiations with the City of Sturgeon Lake
ouver the water and sewer rates. While we are passing some of the water costs to you, we
have held off passing all the water fees and so far, have absorbed the entire sewer fees that
are being charged to the park. We hauve incorporated a portion of the City of Sturgeon
Lake’s water fees into the base contract price as was suggested by you. We hauve
remouved many of the credits and discounts in order to Keep your base rates the same as
last season, as was suggested by you. We have defined terms, clearly stated rules,
provided definitions, and even adopted a set of Park Etiquettes — all suggestions from
(guess who) YOU.

We, the owners and management of Timberline RV Resort want to be a community
dedicated to the relaxation and enjoyment of all who enter its gates. We believe strongly
that this can only be accomplished through a partnership between the owners, the
management, the residents and our guests.

Thank you for all your support and input which will propel us into a positive and
successful 2010 season.

Owners: Bob Greenly, Greg Kamp, Tom Ossell, Vern Schroeder

Managers: Jim & Yuvette Chandler



AN EXCEPTIONAL RV RESORT
STURGEON LARKE, MN - (218) 372-3272

2010 SEASONAL LEASE AGREEMENT

Owner of RV: SITE NO:
(Must be Primary Resident)

Annual Rates — 2010 annual site rates are as follows:

Rate Site Services Available
$2,100.00 + Electric Standard Sites 30amp Electric/Water/Pump-Outs
$2,300.00 + Electric Deluxe Sites 30amp Electric/Water/Sewer
$2,500.00 + Electric Prime Sites 30 / 50amp Electric/Water/Sewer/Seasonal Pump-Outs

Note: City of Sturgeon Lake Water fees have been added to the base rate.

Payments
To reserve your site for the 2010 season and be allowed to store your unit on your site from October 1, 2009 to

April 30, 2010, a signed contract and a non-refundable rental fee of $500.00 is required no later than
September 30, 2009. The rental fee will be applied toward your 2010 seasonal contract. Payment in full is due
no later than March 31, 2010. If you leave before the season is over, you forfeit your payment(s). Site rent is
non-refundable and non-transferable. A two week written notice must be given when terminating your
reserved site. E-mail notification is not acceptable, a written notice, signed by the contract holder, is required.
A late fee of $75.00 per month will be assessed and access cards will be deactivated until payment is received
in full.

Note: 3% Transaction fee for all Credit Card payments.

Discounts
3% Payment in full, cash or check, received no later than November 30, 2009. Credit Card transaction fee
will be waved if payment in full is received no later than November 30, 2009.

Sites

Availability of vacated sites will go to existing residents who have signed up and requested a move before
being offered to non-residents. You must sign up in the office if you wish to move. If contacted, you have 48
hours to reply. If you refuse the move, your name will go to the bottom of the list.




Camping Season

May 1%, 2010 thru September 30", 2010. Overnight use of your site prior to or after the camping season is
subject to our regular overnight camping rates. However, a two week waiver, prior to and following the
camping season, may be granted with the renewal of your contract with full payment by November 30", 2009.
Certain restrictions apply.

Guests

Each seasonal shall be entitled to $50.00 in credits to be used for day passes or overnight guest fees. Guest
fees for 2010 will be $3.00 for daily guests and $7.00 for overnight guests. Timberline RV Park, Inc. reserves
the right to refuse admittance to any guest and to evict anyone who violates the campground rules, without a
refund. To receive this credit, your contract must be paid in full by March 31%, 2010. Credits may no longer be
used for pump outs or camping fees.

Rights of Management
If a resident violates the terms of the lease or conduct standards herein, they will be subject to eviction and any
and all costs associated with such eviction.

If a resident vacates their site early, the park reserves the right to rent the lot.

If a resident does not maintain their lot, mowing, trimming, etc., the park reserves the right to maintain the lot
and assess a maintenance fee of $50.00 per occurrence.

The resident named on the lease agreement is responsible for the actions of their family, guests and pets at all
times. The resident shall reimburse Timberline RV Park, Inc. for any loss, property damage or repairs caused
by negligence or improper care or use by the resident, his/her agents, family, guests or pets.

Management reserves the right to rent out any park building or facility at its discretion and restrict its use.

Timberline RV Resort is a wholesome family oriented operation. It is expected that adult conduct will be a
positive influence on younger campers. It is also expected that all campers, regardless of age, will abide by
the campground rules and regulations. Disrespect of campground staff or property will have serious
consequences.

Insurance

Each resident is required to maintain their own insurance coverage for damage to or loss of their personal
property or equipment while located on Timberline RV Park, Inc. property. Timberline RV Park, Inc. will not be
responsible for lost, damaged or stolen property.

Structures, Buildings and Vehicles

Storage sheds, (10’ x 12" maximum size and only one per site), decks and other structures must have prior
approval before construction. Wood pallets are not allowed! Pine County, or any other taxing entities, taxes
are the sole responsibility of the resident. All RV’s must display current license tabs. There is a limit of 2
vehicles and one boat or trailer per site. No additional campers, vehicles or trailers are allowed on your lot.
Offsite storage is available for $50.00 per month. Secure storage for ATVs will be $15.00 per month for two
units and $5.00 per month per additional unit(s). This fee includes storage of trailers for stored ATVs.

Site Appearance

Each resident agrees to maintain their site in a neat and well groomed manner at all times which includes but
is not limited to mowing, trimming, raking and removal of debris. If a site has not been mowed in any 2 week
period, management, without notification, shall mow the site (if deemed necessary) at a cost of $50.00 to the
resident.




Electricity
Electricity will be paid twice per season, July 15, 2010 and on your last camping day of the season. Residents

are responsible for taking their own meter readings and reporting to the office at time of payment. Park Staff
will take readings at the beginning and close of each season to verify readings. A $25.00 per month late fee
will be charged for delinquent payments 15 days beyond due dates stated herein.

Camping Units

All units must be kept neat and clean in appearance. All mechanicals must be kept in good working condition
(holding tanks, dump valves, etc.). Leaking valves will result in suspended pump outs until the valve has been
repaired.

Selling of your Unit on Site

Units older than 10 years may not stay in the park if sold, without prior approval of management. Selling on a
lot within the park enhances the value of the unit substantially. If you would like to post your unit for sale on
your lot, a fee of 8% of the gross, payable to the park at time of sale is required. This allows you to provide
pictures and data to the office where it will be placed in a binder for visitors to view and posted on our web site.
This also entitles the buyer to retain the site where the unit is located. Otherwise, site will be offered to those
on the waiting list and then to the public. If you choose to not list your unit with Timberline, we will make every
effort to accommodate the purchaser on a different site if available and after those on the waiting list have
been notified. “For Sale” signs shall not exceed 5” X 7” in size when posted on your site.

Site Availability

Availability of open sites goes to existing residents who have signed up on our “want to move” list first. You
may specify a certain site or an area you wish to relocate to. Once contacted, you have 48 hours to reply. If
you refuse the opening, you will go the bottom of the list. If you decide to move, it must be done in a timely
manner. You forfeit the rights to the site you are moving from at the time of acceptance. Referrals will be
awarded a $100.00 credit toward the next season contract when the referred person(s) signs and pays in full
for a new seasonal contract.

Management reserves the right to change fees and rules as needed without notice (including site
rents). Acceptance and understanding of these rental conditions and the attached rules and
regulations are only partially inclusive. Timberline RV Park, Inc., its management, or staff is not
responsible for any loss or damage caused by electrical or water failure or acts of God.

/ /
Resident signature) Date Resident (signature) Date
Deposit Amount: $ Cash / Check / Credit Card
(Circle one)

Management (signature) Date



2010 TIMBERLINE RESIDENT INFORMATION SHEET

Site:

Name(s) on Contract: 1.

Names and ages of family members who are still considered your dependents:

1. Age 2. Age
3. Age 4, Age
5. Age 6. Age
Pets: Dog ___ Breed(s) Cat: Other:

Home Address:

City: State: Zip:
Telephone: Home: () Work: ()
Cell: () Other: (__)
E-Mail:
Emergency Contact: Phone: (__)

Camping Unit: Park Model / 5™ Wheel / Trailer / Pop-Up / Motor Home - Class: A B C

Manufacture: Model: Year: _ License:
Vehicle: (Make/Model): Year:  License:
Vehicle: (Make/Model): Year:  License:
Vehicle: (Make/Model): Year: __ License:
Vehicle: (Make/Model): Year: __ License:

Vehicle: (Make/Model): Year: License:




TIMBERLINE RV RESORT
2010 RULES AND REGULATIONS

The intent of our rules and regulations are to serve as guidelines for our residents. Some of the rules
are necessary for compliance with laws and mandates of the City of Sturgeon Lake and/or the State
of Minnesota. Other rules and regulations are to keep your park neat, clean, organized and enjoyable
for everyone. Timberline RV Resort is a licensed campground concerned with the safety and
wholesome family values.

1. Speed Limits — Observe all posted speed limits and traffic signs.

2. Check In — All residents, upon their initial arrival, and guests, visitors, etc., upon each visit, must
check in (register) at the office prior to entering the park.

3. Check Out — Residents, on their final departure, and guests, visitors, etc., on each departure, must
check out at the office prior to leaving the park.

4. Quite Time — 11:00pm to 8:00am — No loud noise, music, talking, etc. during these hours.

5. Landscaping — Do Not remove any trees, branches or other plantings without prior approval of
Park Management.

6. Pets — All pets, excluding management and owner pets must be on a leash at all times. Excessive
barking will not be tolerated. You must always clean up after your pets, even in wooded areas of
the park. Please carry bags with you when walking your pets and dispose of the waste in
appropriate receptacles. Failure to comply with these rules will result in your pet not being allowed
in the park. A dog wash has been provided, near the bath house, for your convenience.

7. Pool — No one under the age of 14 is allowed in the pool without adult supervision. No food or
drink is allowed inside the pool fence at anytime, except water. No jumping or diving at any time.
Failure to observe these and all posted rules will result in your removal from the pool and possible
revoking of your pool privileges for the season. Normal operating hours will be posted. However, it
is at management’s discretion whether the pool will be open due to maintenance, weather
conditions, or other unforeseen needs.

8. Emergencies — Call 911 first and then notify the office so we can direct emergency vehicles to the
needed location.

9. Vehicles - Only street legal vehicles and motorcycles operated by licensed drivers are allowed in
the park, except approved golf carts. No mopeds, scooters or ATV’s are allowed in the park. Golf
carts may be gas or electric and must be approved by management prior to their use, be operated
by a licensed driver, have working headlights (no flashlights) and taillights or reflectors when driven
after dusk and follow all park traffic rules. Children 14 and older without a license may operate a
golf cart under direct adult supervision (seated next to the driver). Use of golf carts after the
11:00pm quite hour should be limited and is restricted to adults only. Park owned vehicles driven
by staff are exempt.

10. Campfires — Campfires are allowed on your site. However, only one fire ring, pit, etc. is allowed
and its location must be approved by management. Each resident is responsible for disposal of
ashes in an area designated by Management. Ashes only, no bottles, cans, metal, plastic or any
other debris will be disposed of with your ashes. Campfires will not be left burning and unattended
at any time.



11.

12.

13.

14.

15.

16.

Dumpsters — The Park will provide dumpsters, at a location of its choosing, for use by park
residents and guests for household garbage only generated while at the park. No rugs, grills, lawn
furniture, mowers, bikes, etc. are allowed in the park dumpsters. Anyone disposing of items other
than household garbage generated while at the park will be fined $150.00 and possible eviction.

Access Cards — Security gate access cards will be issued to each resident, two per site.
Additional cards for authorized family members may be rented at the office for $50.00 for the
season. Lost, stolen or broken cards are the responsibility of the resident. The cost of a
replacement cards is $50.00. Anyone loaning out their card or using it for unregistered guests will
lose their card privileges and be required to register at the office to obtain entry to the Park.

Theft / Vandalism — The Park has a “ZERO TOLERANCE POLICY” for any theft and/or vandalism
in the park. Anyone caught in any of these acts, including the party or parties responsible, will be
reported to local authorities and immediately evicted from the Park without refund.

Alcohol — Alcohol is allowed in the Park. However, excessive consumption of alcohol will not be
tolerated. Alcohol by minors is expressly prohibited! Violators will be reported to the appropriate
authorities and immediately evicted from the Park.

Campground Etiquette — All residents, their families, guests and pets are required to adhere to
common campground etiquette while at the Park. Respect fellow campers and their property, use
the roads and walking paths, do not cut across someone else’s site unless invited, do not ride
bicycles or carts on walk paths. See attached for additional “Campground Etiquettes” guidelines.

Walk Paths — Walk pathways are for foot traffic only. No bicycles, golf carts, etc. are allowed.



TIMBERLINE RV RESORT

2010 RATES
Seasonal Sites: Standard Site $2,100.00 plus Electric and Sewer
Deluxe Site $2,300.00 plus Electric
Prime Site $2,500.00 plus Electric
Campsite: RV Site Tent Site
Daily: S 35.00 $ 25.00
Weekend: S 40.00 $ 30.00
Holiday: S 45.00 (three night minimum) $ 35.00 (three night minimum)
Weekly: $210.00 (excluding Holidays) $150.00 (excluding Holidays)
Monthly: $610.00 plus electric Not Available
Storage
ATVs: S 15.00 per month (includes trailer) for two units.

S 5.00 per month each additional unit.

Trailers: S 25.00 per month
Boats: S 25.00 per month
Pump-Outs S 10.00 each (if scheduled)

S 15.00 each (non-scheduled)
S 25.00 each (weekend Friday thru Sunday)
$175.00 season (once weekly for 22 weeks)

Electricity S .12 per kilowatt hour

Winter Storage: $100.00 per unit inside recreation building
(Oct. — March) S 50.00 per unit outside storage



TIMBERLINE RV RESORT
DEFINITIONS

Resident: A resident is defined as the person or persons within one family unit, contracting with Timberline
RV Park, Inc. for a site during a specified period of time.

Family Unit: A “Family Unit” is defined as being one nuclear family as defined by Wikipedia as; "A family
group consisting of wife, husband (or one of these) and dependent children.”

Campsite: Is a defined area, no less than 2000 sq. ft., licensed by the State of Minnesota, to Timberline RV
Park, Inc. for use by one camping unit.

Camping Unit: Is defined as one of the following: Travel Trailer, 5" Wheel, Motor Home, Park Model, Pop-Up,
Tent, or other as determined by Management.



TIMBERLINE RV RESORT
CAMPGROUND ETIQUETTE
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Be sure to check and double check your area; get all trash and anything you left behind!

Put all trash in the proper trash receptacle!

Only burn wood and paper in fires. Don't try to burn metal or glass in the fire, it just won't work. This
means aluminum foil, cans bottles, etc. These items will not burn.

Heed ALL campground rules. Many campgrounds have long term residents!

When it's late, keep it quiet. 11:00pm to 8:00am is our quiet times.

During non-quiet times, be respectful of your neighbors. They may not enjoy the same music as you
or care to listen to your conversations.

Be sure to tidy up after yourself when using the bathrooms or showers.

Pitch tents only in approved areas.

Be sure to check with the campground BEFORE collecting ANY wood, dead or otherwise, as some
campgrounds do not allow collection of dead wood!

When collecting dead wood (see above) only collect wood that is dead on the ground. Do not cut
down living branches!

Bring only state approved firewood! Many campgrounds have wood for sale, but not always!

Don't cut through other peoples' campsites to get to your own, or to the bathrooms, etc. You wouldn't
want people driving across your front yard as a shortcut!

Don't allow your pets to poop near others campsites. Use your site or designated areas.

Don't forget to clean up after your pets. Not all campgrounds allow pets, so be sure to check ahead of
time!

Clean up picnic tables from all food and scraps. Nobody likes showing up to their campsite to find
hordes of ants and other bugs.

If you have any problems at all, please tell the campground staff right away. They WANT to have the
opportunity to make your stay as enjoyable as possible. If you wait until you leave to tell them, it's
too late.

If you tie rope to the trees for canopies or tents, please cut the rope down and throw it away.

Do not trench around your tent or dig holes on your site. Not only is this is a ankle breaking hazard
for your family, but also the next family to use your site and staff!

Do not feed the wildlife! Bears don't make very good bed partners.

If you arrive very late or are leaving early, please do not use your bright lights or day lights and wake
everyone else up. Also do not leave your engine idling for more than a minute or two. Diesel engines
are particularly noisy.

Use common sense and courtesy with other campers and park staff.

If you cannot find your site, ask for directions. Don't just take any site, it may be reserved for
someone else.

Abide by the Parks check in/out times. Many campgrounds charge a fee for early in or late out.

Parents of small children should make sure they are being responsible for them and not asking their
neighbors to watch out for their safety.

More to come and your suggestions are welcome.



